A4 Period-end Adjustments Relating to the Preparation of
Financial Statements (l)
Chapter 10 Bad Debts and Allowance for Doubtful Accounts
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f51F: Treasure Ltd with an outstanding debt of $10,800 was declared bankrupt and the amount is to be written off
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f51-F:  Treasure Ltd repaid $8,000 by cheque the amount written off as bad in the previous year.
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f5]F: On December 10, 2023, Mr. Lau, the debtor, repaid $3,000 by cheque for bad debts written off. For the year
ended December 31, 2023, the total receivables after deducting bad debts were $60,000 and bad debts of $4,800
were written off. The company decides to maintain a 10% allowance for doubtful accounts. The opening balance of
the allowance for doubtful accounts is $2,000.
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